School Travel – Liability issues for schools
Guidance Note 

Transport for London (TfL) is encouraging safe, healthy and sustainable school travel. This is an initiative whereby schools and local Councils work with the local community and transport planners to find ways of making the environment safer so that children and their parents will be encouraged to use alternative modes of transport to the car. The emphasis is on modes that are safe, with the aim being to increase the level of walking and cycling and, where these are not feasible, to encourage greater use of public transport and car-sharing.
Cycling on the school journey and sustainable transport to school
TfL is keen to encourage walking and cycling for the school journey, to promote healthy lifestyles and to reduce the dangers of traffic congestion at the start and end of the school day. We are aware that some schools discourage cycling because of concerns about their legal liability and, although most children own bicycles, less than five percent use them for the school journey.

It was therefore thought that it would be helpful to offer legal advice on the extent of schools' liability, so that they might feel more confident about encouraging cycling and other sustainable modes of travel for the school journey. 
Liability for bicycles on school premises
Schools are not liable for property brought onto their premises, and are therefore not liable for pupils' bicycles being stolen or damaged by a third party. Schools should however make this clear to parents. Schools that provide storage facilities could, however, be said to have assumed responsibility for the safety of the bikes while on the premises and might be liable for damage or theft of a bike if the parent could prove that the school (or its employees) were negligent. In these circumstances, a school can avoid this liability by making clear to parents, preferably on the storage facility itself, that the school is not responsible for the safety of pupils' bicycles while they are being stored on site.

Pupil safety on the school journey
Schools are only responsible for safety on the school journey where they have specifically arranged transport. Where that is the case, schools do need to consider whether extra insurance is necessary, for example, for walking/cycling bus supervisors. Contact your local School Travel Advisor for further advice. Where additional insurance is required that may be available through the authority's own policy. 

You may also wish to note that schools cannot legally prohibit cycling for the school journey, but they are entitled to prohibit bicycles from being brought onto the school grounds.
Information taken from: http://www.teachernet.gov.uk/management/atoz/h/hometoschooltravel/

